HARNEY COUNTY COURT MEETING
OCTOBER 17, 2007

—The Harney County Court convened October 17, 2007 at 10:00 a.m. in Judge Grasty’s
office. Members attending were, Judge Steven Grasty and Commissioners Dan Nichols
and Jack Drinkwater. Also attending were, Kerry Landers, Road Supervisor and County
Clerk, Maria Iturriaga.

—Public attending were, Tony Urizar, Dustin Johnson, Deon Strommer, Barbara
Cannady and Debbie Raney from the Burns Times Herald.

—Judge Grasty led all in the Pledge of Allegiance.

—Financial and Statistical reports were reviewed and voucher’s paid by court’s
signature.

—Commissioner Drinkwater made a motion to approve the October 3 county court
minutes as presented. Commissioner Nichols seconded. Motion carried unanimously.

—Tony Urizar representing The Stockgrowers and Dustin Johnson, Extension agent,
were in attendance to discuss a draft ordinance relating to requiring bulls that are turned
out on public grazing allotments to be tested for trichomoniasis which is a venereal
disease in cattle. After discussion it was the consensus of the court that time for public
hearings will be set for the next two county court meetings and another evening will be
scheduled for the same purpose.

—Judge Grasty commented that any legislative solution for the unpaid taxes by the
Harney District Hospital on the Burns Clinic will not have a chance until 2009 legislative
session. Mary Ausmus commented that since there is a vote to increase taxes there should
be a vote to cancel them as well.

—Judge Grasty briefly reported on a meeting with The Nature Conservancy and Forest
Service. He said they will have a couple of other meetings. Judge Grasty, on behalf of
the court, will send a letter to the Forest Service and BLM addressing several topics
demanding to have a clear understanding of what actions they will take to prevent
catastrophic fires next year and what has been done about compensation for damage done
from backfires on private lands during the last fires.

—Commissioner Nichols reported on his testimony in front of the subcommittee of the
Natural Resources Committee which was held in Las VVegas. He said it was very
interesting and feels it was effective and they were supportive of the issues. He said there
were a number of issues discussed amongst them were the Medusa Head issue.



—Judge Grasty noted that he testified in front of the House Interim Committee on Rural
Policy. That committee will be coming to Burns on October 26.

—The court briefly discussed federal legislation affecting water rights, whereby Oregon
would loose all water rights jurisdiction and would be transferred to the federal
government. The court will write a letter opposing this legislation.

—The court reviewed a summary of 2007-08 taxes imposed.

—Judge Grasty reported that the current medical health insurance will remain as is for
this year. He said there has been much concern and also support on the Health Savings
Plan approach but enough lack of understanding and misinformation there is no chance
there will be a change by the first of the year. The conversation on this issue as well as
other options will keep happening as the continually rise of insurance coverage has to be
addressed.

—The court reviewed an Order of the State of Wyoming vs. U.S. Dept. of Agriculture, et
al and Wyoming Outdoor Council dealing with roadless issues. This is an Order
Granting Motion of Mineral County, Montana, Grant County, Oregon, Harney County,
Oregon and Siskiyou County, California for leave to file an Amici Curiae Brief.

—The court had a brief discussion regarding the 2007 Infrastructure Inventory. The court
expressed concern that it has to be prioritized by region.

—Commissioner Drinkwater made a motion to sign order of appointment in the Matter of
Appointing a Pool of Members for the Harney County Board of Property Tax Appeals.
Commissioner Nichols seconded. Motion carried unanimously.

—Judge Grasty noted that, he had a couple of telephone calls regarding water rights
being denied generally in Meadow Land properties and was a concern. The court will
request Water Resources Department staff come in to a county court meeting to explain
their actions.

—The court reviewed public notice of water use requests from Oregon Water Resources
Department. No objections were expressed by the court.

—A request for a cattle guard from Thomas and Renee Vetter was discussed. It was the
consensus of the court to deny the request and invite Mr. Vetter to come in to county
court and explain why the request, since there are other cattle guards in that vicinity.

—The court reviewed two applications from Herb and Valorie Davis for two approaches,
one located at SE1/4 of SW1/4 SW1/4 SW1/4 of Sec. 35 Twp. 26S R.33E and the other
at SW1/4 SW1/4 Sec. 35 Twp. 26S R. 33E. Commissioner Drinkwater made a motion to
sign and approve the applications as recommended by the Road Supervisor. Judge
Grasty seconded. Motion carried unanimously.



—Kerry Landers, Road Supervisor, updated the court on various road issues.

—Grant Merrill and Paul Matich from the Dept. of Revenue were in attendance to give
an overview on Wind Energy Ad Valorem Valuation. They addressed and identified
issues such as market conditions, project economics, theoretically equivalence of three
approaches, market, cost, and income approaches and stated there are unknowns in the
wind energy concept since this is still new.

—There, being no further business the meeting adjourned at 3:00 p.m.

Respectfully submitted,

Maria lturriaga, CCC
Harney County Clerk



