HARNEY COUNTY COURT/BUDGET HEARING
JUNE 20, 2007

—The Harney County Court convened June 20, 2007 at 10:00 a.m. in Judge Grasty’s
office. Members present were, Judge Steve Grasty and Commissioners Dan Nichols and
Jack Drinkwater. Also attending were, Kerry Landers, Road Supervisor and County
Clerk, Maria lturriaga.

—Public in attendance were, Debbie Raney from the Burns Times Herald.
—Judge Grasty led all in the Pledge of Allegiance.

—Commissioner Drinkwater made a motion to approve the June 6, 2007 county court
minutes as mailed. Commissioner Nichols seconded. Motion carried unanimously.

—Financial and statistical reports were reviewed and vouchers approved by court’s
signature.

—Judge Grasty updated the court on the Memorial Building project and stated it’s
coming along very well and is hoping the Occupancy Permit will be issued in early July.
He encouraged the court to stop and see how the project is progressing.

—The court received a letter from the Department of Revenue informing that Harney
County that the amount Harney County will receive during Fiscal Year 2007-2008 grant
dollars is an estimate of $169,047.00 from the CAFFA (County Assessment Function
Funding Assistance) program.

—There was notification from the U.S. Department of the Interior informing that Harney
County is entitled to a PILT (Payment in Lieu of Taxes) payment of $597,514.

—The court reviewed a press release regarding the Energy Tax Legislation in which
Senator Wyden has attached the extension of funding for the Secure Rural Schools and
Community Self Determination Act through 2011.

—Commissioner Nichols made a motion to approve an application for an approach for
the City of Burns near the Burns lagoon. Commissioner Drinkwater seconded. Motion
carried unanimously.

—Kerry Landers, Road Supervisor, expressed concerns regarding un-permitted
approaches that have been installed on various county roads. The consensus of the court
is that it would be appropriate to write a letter to those involved and advise them that
there is an application and permit process required at not cost. Mr. Landers stated that
there are safety concerns issues and the need for the county to know where these are
located.



—Ron Yockim, Natural Resource Attorney, called in while in court session, to discuss
the Steens Mountain Travel Plan and the decision reached on the ONDA vs. BLM
lawsuit.

—The court received 5 additional correspondence letters which the Planning Department
had received regarding appeal hearings: 07-15, 07-16, a 07-17. All correspondence was
received between June 8 and June 13, 2007.

— A discussion was held regarding Title 1l and Title 111 funds and how these funds might
best be utilized. It was the consensus of the court to talk to the Forest Service and TEC to
see what kind of projects they might be proposing for this funding and the court be
thinking about it and re-visit the issue at a later date.

—John Copenhaver, Juvenile Director, was in attendance to explain the Extension of
Intergovernmental Cooperation Agreement, extending the agreement with Umatilla
County for use of detention beds at the Northeast Oregon Regional Youth Center. He
explained that they occasionally use Umatilla County’s facility since it’s so far away,
however they need to have the agreement just in case the other detention beds in Klamath
and Deschutes Counties would not be available when needed. Commissioner Drinkwater
made a motion to sign the Extension Agreement with Umatilla County. Commissioner
Nichols seconded. Motion carried unanimously.

— A bid opening for two crew cub pickups for the Sheriff’s Office was held at 11:00 a.m.
The following bids were received; Ford Motor Co. $26,200 each for a total of $52,400
and Teague Motor Co. $26,200 each for a total of $55,334. After reviewing the bids
Sheriff Glerup recommended the bid be awarded to the lowest bidder. Commissioner
Drinkwater made a motion to accept t he low bid from Burns Ford as recommended by
the Sheriff. Commissioner Nichols seconded. Motion carried unanimously. Sheriff
Glerup reported that one will be used by the Sheriff’s office and the other will be for
Community Corrections.

—The court had a discussion in regards to the legalizing of Fields-Folly Farm Road,
Harney County Road 201. Commissioner Nichols made a motion to sign the Order in the
Matter of Surveying Fields-Folly Farm Road, Harney County Road No. 201, from the
South1/4 corner of Section 24 to the Northwest corner of Section 26, Township 35South,
Range 33 East, and setting July 18 for a hearing date. Commissioner Drinkwater
seconded. Motion carried unanimously.

—Commissioner Nichols made a motion to sign the Certificate of Appropriation of
Funds in Support of Oregon State University Extension Service allocating and approving
an appropriation of $103,400 for the fiscal year of 2007-2008. Commissioner Drinkwater
seconded. Motion carried unanimously.



—Next on the agenda was the Distribution of Land Sales Money Order. Commissioner
Drinkwater made a motion to sign the order In the Matter of the Distribution of Land
Sales Money to several taxing districts. Commissioner Nichols seconded. Motion
carried unanimously.

—The court received an invitation to participate in a “field visit with the BLM State
Director. There is no definite date set. If available the court will participate.

—Kerry Landers, Road Supervisor, requested that wording be changed on the application
to install stock guard and order granting same. After some discussion Mr. Landers was
directed to change the wording to make it clear the applicant will purchase the cattle
guard at their own expense and county will install to county’s specifications. He was
asked to have county counsel review it before implementation.

—A budget hearing to adopt the 2007-2008 budget opened at 1:30 p.m. then the court
proceeded to continue with other agenda items.

—Judge Grasty gave the court a copy of the Opinion and Order regarding the ONDA Vs.
BLM lawsuit.

—Commissioner Nichols made a motion to adopt and sign resolution #2007-09. In the
Matter of Appropriating Funds Due to Unexpected Occurrence or Condition.
Commissioner Drinkwater seconded. Motion carried unanimously.

—Judge Grasty explained Resolution #2007-07 which is the resolution adopting the
budget and making appropriations.

—Because of additional state revenue to enhance 9-1-1 Judge Grasty made a motion to
add a state grant line item to the Planning Department budget in General Fund for the
amount of $27,530 identified as GIS/911 and corresponding same amount expense line
item in the Planning Department. Commissioner Drinkwater seconded. Motion carried
unanimously.

—Cheryl Keniston, Public Health Director, was in attendance to discuss Hospice
Expenses transferred to Home Health for budget year 2006-2007. Cheryl will work with
the Treasurer to make those changes in the line items discussed.

—The budget hearing closed at 2:20 p.m. There was no public input as there were none
in attendance.

—The court had a discussion regarding a proposed Resolution dealing with the HR 2016
addressing their opposition to legislation that has recently been introduced in the U.S.
Congress which would add the Steens Mountain to a National Landscape Conservation
System. It was the consensus of the court that they will work on the wording and draft a
resolution for the court to adopt.



—Jerry Rodgers, Water Resource Department Region Manager stopped in during county
court to introduce lvan Gall as his replacement. Mr. Rodgers will be retiring soon.
Water Resource Department.

—Commissioner Drinkwater made a motion to sign Resolution 2007-07. In The Matter
of Adopting the Budget and Making Appropriations resolving Harney County adopts the
budget approved by the Budget Committee for 2007-2008 in the total sum of
$31,372,169.00 for all funds now on file at the office of the Harney County Clerk.
Commissioner Nichols seconded. Motion carried unanimously.

—Commissioner Nichols made a motion to sign resolution 2007-08 In the Matter of
Categorizing 2007-2008 Taxes in Harney County. Resolving that the County Court of
Harney County imposes the taxes provided for in the adopted budget at the rate of 4.5016
per $1,000 of assessed value for operations; and that these taxes are imposed and
categorized for General Government for tax year 2007-2008 upon assessed value of all
taxable property within the district. Commissioner Drinkwater seconded. Motion carried
unanimously.

—Judge Grasty informed the court that there is a possibility that a special meeting will
have to be convened on June 29 for the sole purpose of adopting additional resolutions
dealing with the budget. If this meeting is necessary it will be done via telephone.

—The court discussed a rental agreement between Harney County and Wayne Baron for
one of the County’s Industrial Buildings for a new recycling business. Commissioner
Drinkwater made a motion to go ahead with the rental agreement with all the caveats
discussed. Judge Grasty seconded. More discussion followed. Motion carried
unanimously.

—The court discussed a Proposal from Toploc Asphalt Maintenance, LLC for the second
Industrial Building. Come back and talk to the court.

—There was a discussion regarding the Services Agreement between Harney County and
Jeff L. Gilmore, Contractor, to represent and advise Harney County with regard to the
Oregon Legislative Assembly and the Governor of the State of Oregon, and
administrative agencies of the State of Oregon. The court expressed concerns regarding
the retainer fee increase. Judge Grasty will discuss this issue with Mr. Gilmore and offer
the same level of retainer amount to keep the contract.

—The court reviewed public notice of water use requests from Oregon Water Resources
Department. There were no objections expressed by the court.

—There being no further business the meeting adjourned at 4:00 p.m.

Respectfully submitted,



Maria Iturriaga, CCC
Harney County Clerk



